Foreign Account Tax Compliance Act (FATCA)

Yuanta Securities (Hong Kong) Company Limited (“the Company”) signed an
agreement with the U.S. Government in order to comply with the Foreign
Account Tax Compliance Act (“FATCA”) which has become effective on 1 July
2014.

The Company is required to provide certain information to the U.S. Internal
Revenue Service (“IRS”) on accounts held by U.S. citizen, green card holder, or
other tax residents under U.S. tax law. The information includes account holder
name, address, Taxpayer Identification Number (“TIN”), shareholder of U.S.
entity, account number, account balance or value, total amount credited to the
account (not limited to U.S. source income) and total amount paid by the account
(not limited to U.S. source income) etc.

The Company will not onboard U.S. citizen, green card holder, individual U.S.
tax resident, entity incorporated in the U.S. and U.S. entity’s branch office or
subsidiary in Hong Kong.

According to the IRS, individual tax resident includes U.S. citizens, green card
holders or foreign individual physically presents in the U.S. for at least 31 days
during the current calendar year and 183 days during the 3-year period that
includes the current calendar year, and the 2 calendar years immediately
preceding, counting all days of physical presence in the U.S. during the current
calendar year, 1/3 of the days the individual was present in 1st preceding year
and 1/6 of the days the individual was present in 2nd preceding year. Foreign
individual physically presents in the U.S. for at least 183 days with F, J, M, or Q
visa are exempted. For entity, entity incorporated in the U.S. and U.S. entity’s
branch office or subsidiary in Hong Kong are included. The requirement is
subject to changes by the IRS from time to time, please refer to the IRS website
for latest update.

If the applicant is not a U.S. citizen, green card holder, individual U.S. tax
resident, entity incorporated in the U.S. and U.S. entity’s branch office or
subsidiary in Hong Kong, the Company is required to obtain (1) W-8 Form or (2)
alternative for W-8 Form or (3) declaration and (4) other supporting documents.
If the applicant refuse to sign for the above-mentioned documents, the Company
will not accept the application unless there is exemption stated in FATCA.



Foreign Account Tax Compliance Act (FATCA)

The Company must comply with FATCA for conducting the business
legitimately, however, the applicant has the obligation to fulfill the U.S. tax law.
Therefore, if the applicant provides any documents with incorrect information to
the Company and causes direct, indirect or potential losses, the applicant shall
bear all the responsibility, and the Company assumes no responsibility for any
losses.

If there is any changes or updates to the above-mentioned documents or
supporting documents related to account opening, resulting in incorrectness or
incompleteness to the account opening documents, the applicant should inform
the Company within 30 days of such change in circumstances. It is understood
that the Company can take further action such as applying U.S. withholding
taxes or terminate the account if the Company has reasonable doubt to the
authenticity of the above mentioned documents or there is any changes to the
account.
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