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Risk Assessment Questionnaire And
General Knowledge on Derivatives Course

[R5 B e b — R 748 T ELAIEHERE

Client name % =4%%
Client number =458

Client age % F4EH:
Part A - RlskAssessmentQuestlonnalre HE - EReREh

Q1. Which are those are your investment objectives {5 & HAZE ?

(A) Capital preservation & A& O (@)
(B) Earn fixed interest income HEENE B s O ()
(C) Stable, balanced capital growth & E 5 & At & O (3)
(D) Gradual long term capital growth [ EiENVE AN E O @)
(E) Maximize the capital growth as soon as possible F={hEE =AY E A & HENE)
Q2. Which of the following can best describe your employment/income status? DL NUf—aJ g Aef i N T4, U ARSI 2
(A) 1am retired/not working and I rely on my investments for living expenses F;EE(K,J4H T/E BAIEIRATILE S (4 2 o @
(B) 1am retired/not working but | do not rely on my investments for living expenses FXTiE(RAGH TIEERAF BEERIVILE A EEA O (@)
(C) 1am working but | rely on my investments to supplement my income F{/32A T/E(HF 75 BRIRFRAVILE LIS HEFR UL A O @)
(D) 1 am working and | do not rely on my investments to supplement my income F&{/52A T /E{H T 55 BAREEF AL & DI P AT AL O @)
Q3. What level of fluctuation of investment product would be acceptable to you? {REEEREZHE % KW EE A&7 Y
(A) Between —5% and +5% -5% % +5% [ a Q)
(B) Between —10% and +10% -10%ZE+10%2 [ 0 @
(C) Between —25% and +25% -25% % +25% i O @)
(D) Between —-50% and +50%  -50% %= +50% 2 [H] O (5)
(E) Total loss 4384 g ()
Q4. What is your expectation on the investment return? (Assuming inflation rate is greater than zero) {REFSE VA RIS/ 0 (B HEER>= 0%)?
(A) Same as inflation rates ELifHRR—1F 5o
(B) 2% higher than inflation rates fFiEHR% DL B = BiER 2% o @
(C) 2-5% higher than inflation rates &7 BHER 2% % 5% o @)
(D) 5-8% higher than inflation rates =7 EREZ 5% DL F & 8% o @)
(E) More than 8% higher than inflation rates = i/A BHEZ 8% 1L | g ®

Q5. It is generally true that the longer the investment horizon, the higher the risk an investor can tolerate. What time horizon Would you generally plan with when investing in

products the value of which can fluctuate? —f&i 5 » A FHEIICEIIIRME - BRERERZAIEBGS © (Rl & e iR e vat & 2

(A) Lessthanlyears <1 4 O (@
(B) 1to3years]-3 4 O (@
(C) 4106 years4-6 O @3
(D) 7 to 10 years 7-10 4 O @)
(E) Over 10 years >10 4 0 (5
Q6. Approximately what percentage of your liquid assets you will allocate in the investment? {R{EH#E P HECE I EE ARG EREIEEN E 472 447
(A) 0% O @
(B) 0% - 10% O @
(C) 10% - 25% O @3
(D) 25% - 50% O @
(E) >50% O (5)
Q7. Which of the following best describes your risk attitude towards investment value fluctuations? [\ NI—IE & 4 F A TE R EHY S R iy fefE 2
(A) Risk adverse — | would be very concerned about any volatility; 1 am not comfortable with fluctuations in the values of my investment portfolio 0o

wpEky - REHEERTIEEE - RABEFESEIIE A A ERLE) -

(B) Conservative — I am conservative, but can accept some minor fluctuations in my portfolio’s value and some potential loss of principal. I am more
concerned with preserving my principal and earning income that maximizing capital appreciation. O (@2

PRRORST - BRORSTAEER - WA LIRS R0 E A D e BRI B TR IR S E A (EERBOFE IR R g

(C) Moderate — I have a moderate investment attitude and accept that the potential for higher returns means accepting fluctuations in my portfolio’s value and
possible loss of principal. o @3
EEfs - PR ERE RS S SR - R R BRI E A EROE BN - TR R E R

(D) Long-term Growth — My main goal is long-term capital appreciation; and though | would be concerned about major fluctuations and increased risk of
loss, | can accept considerable investment volatility. O @
KRR - ROUBKREHEAWMERT - ARG BN TR BN ERREE) IEL R - BT B2 S0 &E) -

(E) Aggressive — | want my investments to grow and earn the highest possible return. | can accept negative fluctuations and possible loss of my initial
investments. O (5

ERUE R - BUEERENY RMETREEH - BEEREZER TR TR AR E -
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Q8. Your investment experience in structured/derivative products/investment funds and/or other similar financial products is best described as:
PUNb—TRE 8 G A S IR EAS M TR A TR B A Bl 8 P 4 B 2
(A) No experience =ZHELLES - O @
(B) Limited experience: Some investment experience but need detailed guidance. HFRAVAEER: H—ii& & 4Chs - (HFE T FANIEES - O @
(C) Experienced: Some investment experience and can make own investment decision. /5 %8s H—EbiE4EEs > o] B TEHIEEIRE - O @)
(D) Very experienced: .Active and experienced investor and would prefer to make own decisions 4853 & FEiR1E A KEIVILEE  HEEE ETIEHR 0 @
EIE
Q9. Number of investment in the past 12 months. & 75+ ([ F AV &< 5468 -
(A) 0 o @
(B) 0-40 O @
(C) 40-100 O @)
(D) >100 O (5)
Q10. How many years of experience do you have in the following investment products? {75 25/ DEFYEHA DL N HE &R AR Es?
Cash, Time deposit, Foreign currencies, Certificate of deposit ¥4 « ERITERK - IME ~ [FE
(A) No experience J475 d @
(B) Lessthanlyear<=1 4 O @
(C) 1ltodyears]-4 4 O (@
(D) 5tol0years 5-104 O (@
(E) More than 10 years > 10 4E g @
Shares F¥ZE
(A) No experience 475 d @
(B) Lessthanlyear<=1 4 O @
(C) 1ltodyears]-4 4 O @)
(D) 5tol0years 5-104 O @)
(E) More than 10 years > 10 4E g @
Bonds, Bonds fund {&% ~ B4
(A) No experience }2H O @
(B) Lessthanlyear<=1 4 O ()
(C) 1todyears]-4 4 O 3)
(D) 5tol0years 5-104F O 4
(E) More than 10 years > 10 4 0 @
Derivative products (Options, futures, warrants, etc) 74 T ELEELGIRE  HIE - sUALHESSS)
(A) No experience 875 a @
(B) Lessthanlyear<=1 4 O @)
(C) 1ltodyears]-4 O @)
(D) 5tol0years 5-104 O (5
(E) More than 10 years > 10 £ g ®
Structured products (Equity linked deposit/Note, Currency linked deposit, etc) 45HEFE R (R ZEHS{FER 25 » S ETFERE)
(A) No experience 875 a @
(B) Lessthanlyear<=1 4 O @)
(C) 1ltodyears]-4 4 O @)
(D) 5tol0years 5-104 O (5
(E) More than 10 years > 10 4 O (5
Foreign exchange margin trading #NE{REB S35
(A) No experience 475 a Q)
(B) Lessthanlyear<=1 ££ o @
(C) 1ltodyears]-4 4 O @)
(D) 5tol0years 5-104 O (5
(E) More than 10 years > 10 4 O (5
Unit trusts/Mutual Funds BE{i7 {531, G HEES
(A) No experience ;4K O @
(B) Lessthan1year<=1 4F O @
(C) 1ltodvyears]-4 4 O ()
(D) 5tol0years 5-104F O @
(E) More than 10 years > 10 4 O @)
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Client Risk Tolerance Analysis Result JEE&&ZEEHITER

Total Score = The Sum of Q1-Q9 plus the highest score among all choices selected in Q10
Koy = BB UE T BEEAIE T s 7y o

Total Score 4845 :

After taking into account the client’s investment objectives, investment horizon, risk tolerance and financial circumstances, the risk tolerance level of client is classified

as FREEPIRE MR - feE - MR ZEE I I BOR R - & PR R ZEE I E Ry

[ ] Conservative &
[ ] Moderate #fés
[ ] Aggressive #:HY

(Note: In case the client is over or equal to 65 years old, the risk tolerance level should be classified as Conservative disregarding his score above.)

(A SRR Ryt 65 BR - A amH AR 0 A0 H bR SZRE T MR E R AR ()

[ ] 1agreeand accept the above assessment 5[5 &5 i #3252 [ il Sk 45 R
[ ] 1do not agree the above assessment, and my classification should be:

HAEIE_LAEHEGE R H AN (8 S E S R

New Suitability Classification Grade counter signed by Client:

B HEEHOTRREE: X

Description of Client Investment Suitability Classification 2 P& & & 14 5y JERYER BH

Total Risk tolerance level | Investment Risk Profiles Recommended risk level of
score JE AR AZEE T FREH A investment products
%5 B A R K
10-18 Conservative You can bear low level of investment risks with a main concern of principal | Low

o protection. R

P T RE AR SZ P 8 JEL B > BRI ORAS ©

19-32 Moderate You can bear medium level of investment risks. You expect a balanced portfolio | Low - Medium

e thr among principal protection, fixed interest and capital gain. (&2 H b

BT ReRZ i Embe. BT HEEETERA - E R B E AW AU -
B [F B I A & T A A T 508 -

33-48 Aggressive You can bear very high risks. You are looking for adventurous and speculative Low - High
HEHY investment products. Even so, you are suggested to strictly execute stop-loss and (&2
limit selling price investment principles to achieve your goal.

BT RERZ S R o M TP RS i P i s o - BV - e T
RS T B S R AP AR Y > DUEFERIA TRy E AR -

F-OP-051 YSHK/Ver2/20150706



gg ﬁ ( é ig ) Sgggﬂ;l%s (Hong Kong) yuanta.com.hk

Mo Cracte FASSRRIE 8GR PO E23E
We Create Fortune 23/F, Tower 1, Admiralty Centre,18 Harcourt Road, Admiralty, Hong Kong
TEL - (852) 3555 7888 FAX - (852) 3555 7889
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Introduction B[&

Through different media channels, we always hear about financial products such as futures, options and warrants, and all these financial products are normally referred
to as “Derivatives”. This training can help you know more about derivatives, and understand their nature, types, applications, as well as their related risks. However,
different derivatives have different natures, when investing in these financial products, it is advised to consult your professional investment advisor for further
information before you invest.

TEHEEET » FENEERGETE RIS - U - RIS S eRES - Sl eRESIIRE L TITEER ) - UTHRRENS T2 BT RS
HIMEE ~ H A~ R DURAERE 2 Jifg: - DO & T AR AR S meas o BT AR S SRR % - I &A% - B B a T AR A AT

RS I A B S SR R 2 s R 07 2 7 R M SR 2 J B B TR I ERE -

Introduction to Derivatives £74 & /T

In the financial market, derivatives are usually derived from spot market products (e.g. currency, stocks, gold etc.), which are called the “Underlying Assets”. As
derivatives are based on their underlying assets, their values will definitely be influenced by the underlying assets. Apart from this, derivatives’ values can also be
affected by other market factors such as interest rate changes and economic environment etc.

TERETS T PTA RS BT MR SIS MmN - S5 e MM - MR ETISESE R THERE - MTEESEESZHEEEENEE
THERMIARTEE) > 1AL - DTAEESIMEE ZENR S HALTTISRZR - AR RS R ORI S s B A

“Warrant” is an example of derivative products; its value is directly related to the movement of its underlying stock price. As derivatives and spot market products are
closely related, and derivatives evolved from spot market underlying asset, so these financial products are called “Derivatives”.
DIGRHCRESS (618 " le ) ROl R —TE0TERE D - B ETISHIE RIS ERS R A B % « T A B IR S T S B R T - TeT
EEMEHRETSIVEBEREI TR - A EEeRE m gL TITEREm -

“Spot market products” are those products that can be settled between buyers and sellers in a very short time. In the financial market, investor can settle the trade for
currencies or stocks, usually within a day or a very short period. Thus, those products are called spot market products.

BB TS sm | IR AR SBEFREFETR S - BTHe  MEZEIREHCL - RefmsnN - 55N e — KRR H
BRI RN AZUR - HUE e S R R P S T A v

Normally, the difference in settlement times is a way to differentiate spot market products and derivative products. In addition, if the prices drop rapidly after investor
bought spot market products, investor would not have immediate losses unless investor realizes the holding. But, if investor bought derivative products, which must be
settled before a specific future date (e.g. a month later); when the prices drop rapidly, investor would bear the risk of losses.

—fIME » NERUEFETNE b — R B R A BT E S FEl - HRCEECIEE IR S fn o BIFEHER AR Tk » RPN 2 &
SnE H  EREARIRFRIRL - MK > BOEECTERS - HNEIEHRE UL EAERE E RS AR MRS » AR R 2k -

Common Types of Derivatives /T4 B fniE BfELE
There are various types of derivatives in the market. Two of the most common derivatives are (1) “Futures” and (2) “Options”.

T EAPTAEEMEEE S —REEEERE ROVEWR A » il2OEE K QAR -
(1) Futures HEEIH

“Futures” refers to contracts between a buyer and a seller, who mutually agreed to trade underlying assets like stocks, currencies, gold etc. on a specific future date (e.g.
one month later) at a specific price. On the designated date, both the buyer and seller have to follow the arrangements in the contract, including the price and the
quantity of the underlying assets. That means, the buyer has to pay the exact amount as defined in the contract for the seller’s underlying assets. Similarly, the seller has
to abide by the agreed price as specified in the contract when selling the underlying assets to the buyer.

BB o R H B S R R B (P — (B 5 1%) - F—EEEER - EES T E AU HBIEE (IS5 SN~ e Z2—E4 - 7F
TR EA AT B AN AR TEAE L ) - ST T EAITET 2 R - HIRE Y LIRS A AR T Bl S AR E R B E RIS
HAMREE - ELINE AR EN B RH R E RS ER -

In addition, “Futures” can also be further classified into two types: “Exchange Traded” and “Non-Exchange Traded ".

ERHEBERARB A D RHWE - —EEE " KBHEE ) Y Me—EEE T IERSHEE , 1Y -

Those exchange traded futures products are called “Futures Contracts”, where the "Hang Seng Index Futures" is an example of futures contracts traded on the exchange.
For those that are not traded on the exchange, they are called “Forward Contracts”. A pair of forward contracts (i.e. two forward contracts) being combined, that is
buying and selling two different forward contracts at the same time, is called a “Swap”, such as “Currency Swap” or “Interest Rate Swap”. Using a swap product,
investor could exchange two different currencies or interest rates at specified prices and dates.

TEAC 5 P e O A B o — R 5 A 549 Bl TR R R BT R ) R BT EH BN 54 — - IR ST EE A B & - iR T
WE4y, - WE R —HERR)BEHELIE - BIE—REE AREHAFREIRESY - A T > 0 THNERHA ) (Curency Swap) & " FIF s
(Interest Rate Swap)< o F1] FI FLH 8 i T S8 5 B AR RE Y H 30 R (EURS A T R A 5] 65 BRI S

For example, assume that investor wants to exchange his/her Hong Kong Dollars into Australian Dollars two days later, and then set them aside as a fixed deposit to
earn interest. When the fixed deposit matures, investor would like to convert the Australian Dollars back into Hong Kong Dollars at a pre-determined exchange rate.
Investor can buy and sell two different forward contracts at the same time today, so to lock-up the exchange rate now to avoid the impact of future fluctuations in the
foreign exchange rates.
BIAHE B E A SR T H AR SRS SR BORES  ZMERUEUE IS NEE UM S, > SETHEAEIE - DL—(ETHE B4 N (A% R [ - S ] bL
5 HERE AR E LA B4 - S0 Y - B/ NEERILE)
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Concerning futures contracts that are traded on the exchange, they have a common characteristic, which is called the “Standardized Contract”. For example, each index

point of the Hang Seng Index Futures is priced at $50 by the exchange. That means, when any investor trades the Hang Seng Index Futures, all other investors use the

same formula of one point equaling $50. This is the feature of the “Standardized Contract”.

R GITEENI S S A—ERENRE > 5t TEEE(EE4T ) Standardized Contract) © FIH158 ZFTE AT B A BB S — B FHEE 5 S0 T > B
F-U 2P EEEATBYHENRES - AU LIEER 50 TTh—ETHIEETE - SRR L e EL -

Non-exchange traded forward contracts are unlike exchange traded forward contracts (i.e. Futures Contracts). Non-exchange traded forward contracts are not
"Standardized Contracts". Settlement prices and trading amounts can be customized according to the needs of individual investor. If the contract is not traded on the
exchange, we call it an “Over-the-Counter” or OTC contract. A “Currency Forward Contract” is a common example of OTC contracts, where investor makes a
currency forward contract with a financial institution based on his/her particular needs. The investor can negotiate the contract details, such as settlement prices and
settlement dates, with the financial institution.

ERIER G ATEEREIEQAE RN L AT EENHEEY - IR ST E BB &4 2 B8 K 5 SRR il I E B TR M RG] - AR
FRIEXGAETEE @ ZELEWRE L T 55 ) (Over-the-counter ) FESL - BXRyH RAVEITF T HMEZEHIG4Y, (FX Forward Contract) » & =SR2
HH OB R AR SIET — (I NEEREL -

(2) Options HARERE

An "Option" is a contract, involving a buyer and a seller, which gives the buyer a right, but not an obligation, to buy or sell the underlying asset with the seller of the
option. The underlying asset's quantity, price and the contract period are fixed at the time when the contract is made. If the buyer exercises the option, the seller must
follow the contract specifications for settlement of the underlying asset.

iR —ES R EEETNGY GO TEFERIMIIEEE - WERE A E T R EE - S4ET IS AHRET T E i E - (H8
BB ARUHIR - AR SATHIINE - B 50 RS S SRV AR TS -

Within option products, investor should know the difference between a “Call Option” and a “Put Option”. A “Call” means buying the underlying asset, while a “Put” is
selling the underlying asset. Call warrants, one of the common products, are a kind of "call option" products. Further, there are news that senior management of listed
companies receives stock options from the companies, which are also “call option” products.

EE@T%E*EF:%EP » FEEVEEETE T ROREHARE (Call Option)f1 " RLEHARE , (Put Optlon)W%ZF'ﬁE’Jﬁ?JJ( FCall , 320 - SACRE AR ENEE
ifii "Put 3 E‘Mﬁ%%zé?ﬂjiﬁa AHRAEENERE) - HFAESAETIN TRl - 1IN S - 950 TElRE by — R S BT e
HH]AE T%?J ﬁtmﬂﬂﬂm%ﬁ?&ﬂ’]ﬁﬁ?ﬁﬂ%ﬁ LJTJ%EA?E%HH%FDD

In the market, investor can act as the buyer or seller of an option. The buyer has the right to buy or to sell the underlying assets, but he/she has to pay the “Option
Premium”, in exchange for that right. The seller will earn the “Option Premium”, but, at the same time, he/she also must bear the risk of possible losses resulting from
market price fluctuations.

e L EETDER RSN ERNER - aONERAREASUSEEMEE - BRFEES "HifES ) (Option Premium) DUEHUER  M&4909
B R G B R [ - BRI IR 2 i (B B A S 1R R

Although there is a chance of losing money, investor would still want to be an option seller. Firstly, no one can precisely anticipate the price after one month; secondly,
the option contract seller will receive a specific amount from the buyer as the price of buying the contract. This is the foresaid “Option Premium”, which can be viewed
as a cost of buying a right. While the seller receives the Option Premium, he/she may potentially enhance his/her returns.
» BIEE & HIRTE A R - B EEES ZQEE)«% » JRIRESE |
(1) 7 NREZERETHIAH RR & 7 — (8 B R ERs Y 1%
() é‘é@%‘f%@ﬁ%ﬁ‘%&ﬁy*%%Eﬁ%%ﬁ'é\é’\jﬂ’ﬂ%ﬁ% FEE ST IsARE S - BN A TRERI 2 B ) TN R i TR - HARES LU E R ILE E L
RE<E > (I AT ASE e HLVB TR [, -

Investment products that consist of different derivatives are often called "Structured Products”. Equity-Linked Notes, Currency-Linked Notes and Credit-Linked Notes
are common examples of "Structured Products”.

R ELT AR iﬂAﬁﬁﬁE’JT&éFuuﬁa}% F et o REESTEVEE SRS T RS S S I SIS TS | T ANE SR A R | B T (E
S f’jmﬁ/{n GheE %1

Most of these structured products consist of derivatives; that is, a combination of different derivatives, some of which are "principal-protected”, and some of which are
"non-principal-protected”. Therefore, when investing in "Structured Products" which are mixtures of derivatives, investor must have a clear understanding of the
detailed contract provisions, for example, whether it is “principal-protected” or, "non-principal-protected”. Of course, when trading structured products, investor is
always required to bear in mind the risk of possible losses resulting from market price fluctuations.

M EM AR SYEE S TITEEMEA » IERETAEESEETIR - EhAELE TRA > AEE TR 0y R EERHESE S T EER
HYAEREMEEE SR - DB BRI R EME - B4 EE’ZtT% P RS SR Z TS (B BT A T & i 1R U -

Except that, there are also many examples of these derivatives in the market, including the "Exchange Traded products" and "Non- Exchange Traded products".
Warrants, or the Callable Bull/Bear Contracts, are common examples of “Exchange Traded products”, which are a kind of options. *"Non- Exchange Traded
products”, such as equity-linked notes or currency-linked notes, are commonly available at any bank or financial institution.

PRILZ SN - T EIVEFFSLTAEESIPIT - W5 R E AR RS R PR S - I R IR i - T RIS ST E VA S B
RS 50251 ) s e S G S G S R S NP P B SR A S N JE A S 5
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Take an equity-linked note as an example for a further explanation. Its structure contains an equity option, which means that the investor who buys the equity-linked
note acts as the option seller, who sells the right in exchange for option premium. If the underlying stock price does not fall below a specified price, referred to as the
“Exercise Price” in the option; the investor can earn the option premium and thereby enhancing his/her potential return. On the other hand, the investor also has to bear
the downside risk resulting from market movement of the underlying stock.

DIt S S g SRR R AR B ] ISR A R B — (IR AR SR AN © I E T R S S SR S R R ffl_JE’\%IEEféAZ’JE’JE% (Ep
BHTEWHUARES) - ARSI A RAREE Z (ERS R EA— (R E A ER - B T1F0E ) - REE T DUREE S (E RS - M i & E I Eg - =28
B [ENG IR Z R (E AR B A P S R e

lications of Derivative £7 TN FE AR

There are many applications of derivatives. They are usually used for the following four purposes:
PTEESARET - TEMRAVIE

(1) Speculation — Yield Enhancement &5 — & 1M EBH-HE SIS,

(11) Access to Different Asset Classes &5 —f&: 7] DL S ELR EHERINTE

(1) Leverage Effect &5 =7ff ftEI535E; and J%

(1V) Long / Short Exposures & Risk Hedging S5 PUfE: T LIEE » IR A] LLE 38 DAVE By R gt s -

()  Speculation - Yield Enhancement & EEI-R SIS

Suppose an investor has an insight that the stock market will not drop significantly in the coming month, and even if certain stocks drop below a certain price,
the investor is willing to buy those stocks at that price. If so, the investor can use the equity-linked note by selling a put option. If the stock price does not fall
below a certain level, the investor can enhance his/her investment yield by receiving the option premium and he/she does not have to actually buy the stock. But
if the market drops, then the investor needs to buy the stock at a price higher than the market price, and if the stock price falls sharply, there will be a greater risk
of loss.

IR —RBNE L » SRR H A& RRE - BIERETA TS E G - R B R A S e E ER E SRS - a5E
KR R ATEE (5 T DA P Fs S Sy S M S A S Bl R — (Y E%Eﬁﬁ:ﬂ’];% WISA R B SR A G A BB R E (S - P TDIEARZEE A
LSRR T WU S e HIEE s - AR S E RS RS e E RS R S A T E AR » BRCEERIE Nk SheA KiEsiE
L ©

(1) Access to Different Asset Classes B DA EBAREERINEE

“Access to Different Asset Classes” means that investor can participate in, or buy and sell, different assets like stock and foreign currency through derivatives.
As an example, the "A-share" market in Mainland China is a market that foreigners could not participate in; however, through Synthetic ETFs, investors can
indirectly participate in the "A-share" market. These Synthetic ETFs make use of derivatives to track (or replicate) the performance of a market index as the
main investment objective. Through the Synthetic ETFs, although investor cannot hold "A" shares directly, the performance of "A" shares can be reflected by the
Synthetic ETFs the investor holds.

RAE T LUE LT AR S B AR S TR EYEBIAEE - BOHGE - YN LESE A ferlis - (HEE—% T El S ITEEES
(Synthetic ETFs)giiT DAL A Bl - (B tba s 5 P H B ARl I 0T AR 7 A R SR B T B R B T2 HE - IEEE
SFHERE  WERMA TR AR A B (EAHER A RARIAN ] DU RS B R S S AT H E AR -

(1) Leverage Effect fEIEXE

Buying a board lot of shares in the stock market may cost a number of tens thousands dollars, which may put pressure on cash flow; but if the investor chooses to
buy a warrant, it may only cost a few thousand and the investor can achieve the same effect as buying a board lot. This is called the “Leverage Effect”. The
investor can invest in the same board lot of shares at a lower cost. But, by doing this, investor must be aware of risk of losses due to the market price fluctuation
because he/she is trading derivatives, but not the stocks themselves.
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(IV) Long/ Short Exposures & Risk Hedging T BAE 7 » 8B AE 36 AYE By s i v
Investor can buy a call warrant when he/she expects the market to rise or buy a put warrant when he/she expects the market to fall. Put warrants can help investor
to hedge against the downside risk of the market. For example, if investor holds some stocks, he/she can buy a put warrant when he/she anticipates that the
market will fall. If the stock price does fall, the put warrant can provide an extra yield to compensate for some of the losses from holding the stocks.
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Key Risks Associated with Derivatives £ S X

(1) Counterparty Risk 3z 5%\

Derivatives are issued by third parties, such as listed companies or financial institutions, which are collectively referred as "issuers". If these issuers encounter financial
problems and this leads to a decrease in their credit rating, or if they collapse because of solvency problems, the derivatives’ values will be affected and may even lose
all value.
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(2) Investment Risk of the Underlying Asset FHRA&EE i Exchange Participant of the Stock Exchange of HK Ltd No. 01858 (CE No. ABS015)

Derivatives’ prices depend on the value of their underlying assets. Normally, fluctuations in the underlying assets’ prices will affect derivatives’ prices directly. This is
the Investment Risk of the Underlying Asset.
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(3) Early Redemption & Potential Capital Loss Risk 3 F0E[0] 8 & BB AE R0 EbE
Regardless of whether the investor chooses to redeem early, or the issuer has to terminate the products because of early redemption, these actions may cause the
investor to lose money because he/she may receive an amount less than what he/she has invested. Therefore, investor should pay attention to the early redemption
provision, and consider if it would affect the amount he/she invests.
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(4) Liquidity Risk Ji##Ekx

There may be a risk that the derivatives cannot be easily sold or converted into cash with low cost. Before the expiry, some derivatives may be harder to sell and
convert into cash. If it is not possible to sell them, investor will have to wait until the derivatives expire before he/she can get his/her funds back.
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(5) Interest Rate Risk FlZ &%

Interest rate and the values of all derivative products are closely related. Any derivative will ultimately be exchanged for an “asset” and “money”, or exchanged
between two currencies. The fact is that "money" is necessarily linked to interest rates; therefore, interest rate changes will definitely affect the values of derivative
products.
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(6) Leverage Risk TR

Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value more or less rapidly than the
underlying assets.  In the worst case the value of the derivative warrants may fall to zero and holders will lose their entire purchase price.
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The above risks are common ones, and because of the rapid changes in the financial markets, when investor trades derivatives, he/she should make sure he/she is aware
of the specific provisions and risks of each.
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The content above is to provide a general knowledge of derivatives and their risks. Since derivatives have different kinds of characteristics, when investor trades
derivatives, please seek professional investment advisor for detailed information about the derivatives and the risks involved.
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Disclaimer fEEHH

1. The result of the questionnaire stated in Part A as above is derived from the information that you have provided, and only serve as reference for your consideration
when making your own decisions. The questionnaire and the results are not an offer to sell or a solicitation for an offer to buy any financial products and services
and they should not be considered as investment advice. Yuanta Securities (Hong Kong) Company Limited accepts no responsibility or liability as to the accuracy or
completeness of the information given. Personal information collected in the questionnaire will be kept confidential by Yuanta Securities (Hong Kong) Company
Limited. The information may be used by Yuanta Securities (Hong Kong) Company Limited for designing and /or marketing of financial products and service.
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2. Part B as above has been created solely for general information purposes, without taking into account any person’s objectives or needs. No representation or
recommendation is made and no liability is accepted with regard to the suitability or appropriateness of any of the products or investments referred to in Part B as
above for any particular person’s circumstances. The information contained in Part B as above is not professional advice and should not be relied upon by any
person. Part B as above does not constitute, nor is it intended to be, nor should it be construed as any advice, offer or solicitation to deal in any of the products or
investments mentioned in this document.
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Part B as above does not, and is not designed to, satisfy any particular regulatory requirements in any jurisdiction in relation to investor education or otherwise. Part
B as above has not been reviewed by any regulatory authorities in any jurisdiction.
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While Yuanta Securities (Hong Kong) Company Limited (“YSHK) has endeavoured to ensure the accuracy and*f814b1it§P8Y theemirs e’ Contaned i PAPEYS
above, YSHK does not guarantee its accuracy, completeness, reliability or fitness for any purpose. Investors should not rely on the contents of Part B as above, but
should make and rely on their own assessment and evaluation and undertake their own investigations and inquiries and seek all necessary independent advice.
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To the maximum extent permitted by applicable law, YSHK and its respective employees, agents and representatives expressly disclaim all or any liability (whether
in tort or contract or otherwise) for any loss, damage, costs or expenses of any nature arising from or in connection with this document, in particular:

@ the contents of or omissions from this document, including any express or implied representations, statements or conclusions;

@ the provision to, or use by, any person of this document or any part of it;

@ the preparation of the information contained in this document; and

@ any person relying on, disclosing or using any information or statement contained in or connected with this document.
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Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not necessarily indicative of future
performance. This document does not and is not intended to identify all of the risks that may be involved in the products or investments referred to in this document.
Investors must make investment decisions in light of their own investment objectives, financial position and particular needs and where necessary consult their own
professional advisers before making any investment. Investors should read and fully understand all the offering documents relating to such products or investments
and all the risk disclosure statements and risk warnings therein before making any investment decisions.
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Client’s Declaration 2 = &¥HH

I/We confirm that I/we fully understand the derivatives’ nature, types, applications and their related risks; and have been invited to raise questions and seek for
independent opinion.
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Signature(s) of Client(s) & %%

Please use signature(s) filed with YSHK (35 B FEIRTT R H(E 42 248
Name of Client #:# :

Account No & FilRSE -

Date HHf :

Internal used NEREH:
Reviewed by Department Head or Responsible Officer ZiFqFE& & ®E A 2 ¢
If the assessment result does not match the client’s risk tolerance level, please comment:
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Signature of AE 4840 %52 Department head or Responsible Officer
T EREEAR

Name #:4: Name #:44:
Department & : Department #F5 :
Date H H: Date HHH:
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